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Government Cunarantee of Jamaica 21 HMortgage
Bonds and Jamaica 21 liome Bonds

The Honourable House of Representatives will Le aware that
a Green Paper entitled "A National Yousing Policy for Jamaica”
identified a number of factors causing continued deficisncy in the
level of housing investment. Included in the stratecy to address
this problem was the concept of rationalisation of the hou91ng
finance system. Under this concept the functions of the puklic
scctor housing finance institutions and their individual roles
were clearly defined ard in the case of the Jamaica Mortgage Bank
it was indicated that it would discontinue its primary mortgagc
and interim finance activities and. inter alia, concentrate on
“mobilising loan funds from local and overscas sources to be
deployed on a wholesale basis to primary morteage institutions
to facilitate new housing ~orstruction . ZAccordincly it is now
pronosed that the Bank issue, subject to aprropriate guarantee
under section 10 of the Jamaica Mortgage Bank Act. two Bonds
which would rnobilise savings at the local level and also from

ovaerseas sources.

24 The main focus on the mobilisation of local sources will

be based on the issuz of bondn to be designated Jamaica 21 Mortgage
Ronds. T 2 3onds will be aimed at i~ter alia, abserking refundable
Mational Ho:sing Trust contributions cue to individuals and which
will be come payable in 1924, This will be effected in part through
the »roposed priority c.titlement indexation system under which
holdings of Mortgage Bonds will be an important factor (subject to
certain limits) in cualifying wage earncrs and self employed persons
for National Housing Trust mortcage financing for low incomeé housing.
(This has already heen explained by Ministry Faper submitted to this
Honourable House) .

3 It is also proposed to tap overseas resources by the issue

of Jamaica 21 Home Ponds. These Bonds will aim at attr-ooting savings
from Jamaicans resident overseas who wish to purchase homes in Jamaica
for their retirement or return to this country. Thus non-resident
Jamaicans will be encouraged through Jamaica 21 Home DBonds to save

ur te 80% of the price of a home. Such savings will render them
eligible as non--residents to obtain local mortgage finance up to

the remainina 20% of the purchase price of the home. The homes in
question are to be purchased through thz Urban Development Corporation
and will ralate to homuses constructed ky UDC as well as private homes
or units built by other public agencies which may be selected by the
non-resident purchaser. Tho “ome Ponds will be denominated in foreign
currency and will have intorest rates linked to six month Certificates
of Deposits of dacgignated commercial banks in the U.S.2A.. Canada and
the United Kinagdom.

4. The above Bonds will have broadly similar :erms and condi-
tions irn certain areas but there will also be differences which will
be identified below. They will be subject to guaranteces under

section 1€ of the Jamaica Mortgagc Ba: t Act which provides for the
lMinister of Finance and Planning to guarantee. subject to approval

nf the Fouse of Representatives, in such manner and on such conditions
as he thinks fit the reou:yment of the principal and interest on any
authorised borrowings of the Bank. Accordingly the terms and con-
ditions of the Jamaica 21 Mortgace Ronds and the Jamaica 21 Home

Doads are sct out below for the information of Parl lameont.

A. Jamaica 21 Mortgage Bends

These RBonds will he issued in separate series -~ the series
presently to be issued to be designated 01/1983. This
series of the Bonds will have a tenure of five (5) years
but on maturity may be rolled over by way of conversion

to other issues as agreed by the Bond holder.
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Intorest will be at the rate of 104% per annum and
will acerue halfeyearly orn a compoundad basis payable
at maturity. Fowever holders will have the option
to razceive their interest payments on a half-yearly
basis, if they so wlect aftoer the first twelve (17)
months from the date of issuc. Thie election sheould
be mads on aach application tc purchase the Bonds,

The Tonds will bear interest on a tay free basis.

Mo income tax will be charced against interest earned
or coll-cted by individuals or tax exempt institutions
and funds.

The Bonds will be issucd. so far as serics 01/1983
are concerncd  in denominations of £50 . S190, S500.
$1.000 and $5.000 and such other denominations as
Jamaica Mortgace Pank may detcrinine., Bonds will be
issued by the Jameaica lMortgage RPank and by its issu-
ing aagents such as the Bank of Jamaica commercial
banks . stock brokers. the Naticnal Housing Trust,
the MationAal favinaes Committcee, Caribbean Housing
Financ: Corporation Limited and such other persons
as authorised by Jamaica lMortaage Bank.

Bends will be sold at par, that is at face value.

Series 01/1983 will issuc Ponds up to a total of
$15 million.

Bonds may be hgld by individuals (singly ox jointly)
or tay excrmpt institutions. There is no restriction
on the amount of Bonde which may be held by individuals.

The principal of the Bonds along with interest accrued
thercon ifrom the date of issue will be repaid on
maturity but thsz Bond helder, as indicated abova,

will have the option after the first twolve (12)
mont*s from the date of issue, to regquest half-yearly
interaest payments during the tenure of the Bonds.

The Bonds arge registered securitics. Bonds nay be
pledged between individuals but are not transferable
excapt at death when the representative nf the deceased
Bend holder may request transfer into his name or that
of the heneficiary. Ronds are transferable between

tax exempt institutions and individuals and vice versa
and between tax exempt institutions. Bonds ara trans-
farablc hetween National Pousing Trust and Caribbean
Housing Firnance Corporation and between individuals

and CH¥C and NHT,

2 ginking fund contribution cf not less than 1% of the
limit of Bonds to be raised under series 01/1983 will
be made to assist in redecming the Ronds.

Commissions will be paid to issuino agencies at 351
per boné wher2 the face valua is less than $200.
Vhere the face valus is $200 or over the commission
will be cone-half of 1% of the face value.

R. Jamaica 21 Homc Bcds

The Ronds -- Jamaica 21 Home Bends ~ will be issued
in sericzs. The initial series will be designated
01/1983 rn,

The Fonds will be issued in amounts of $100. $500.
$1 000 and $5.020 denominated in Y.8. docllars or
Canadian dollars and alse in units of L1006. B500,
51.000 and L5 000 denominated in Pounds Sterling.



for Purchase by non-resident
the U.8.2,. Canada or the
may cnly be effocted by

Bonds will be cligible
Jamailcans now living iz

United Fingdom, Purchases may : :
individuals acting +hrouch their commercial banks in

Jamaica as their agents or by local persons acting
on bchalf of the send holder and duly authorisod

by him,

Ronds may be kzld by individuals singly or jointly
with others.

The interast rate applicakle will be variable and will
be determined by the interest rate of six (6) months
certificates of Dencsit of 2 designated commercial
bank in the U.S.A. Canada or the United Xingdom
donendinag on the currency in which the Bond is denom-
inated. 1In the casc of tho United ¥ingdom tha
designated compercial Lenk will ke Barclays RBank Ltd.
Tn the casc of the U.5.A. the designated bank will

be Citibksrrnk M.A. and for Canada the desiconated
commercial bank will be the Roval Bank of Canada.

The ratos applicakle will be 2# per annum over the
abovenentioned six menth Certificates of Deposit
pertaining to each designated commercial bank.

At present the interest rates applicable to each
aforemunticned designated commercial bank are:

for Barclays Bank Ltd. ¢ 12/1€¢% per annum (9.8125%
per annum) for Citibank N.A. (New York) 19.15% per
annum 2and for Roval Bank cf Canada (Toronte) 7 3/4%
per Aannumn .

Intercst will accrue half-yearly at the applicakle
rate and will be compounded half yearly to the date
of maturity J(oncashment) when the accrued interest
rate will be payable with the princival. The Bond
holder will have the option to receive interest pay-
ments on a half yearly basis after the first twelve
(12) months fr-m the date of issue. Flection of
this option must be notified on ceach application to
purchase Bonds.

Interest will accrue and be payable in Jamaican
dollars calculated at the official rate of exchange
ruling at the time.

Interest on the Bonds will be free of income tax.

Fach Bond of series 01/1983 Fi» will have an indeter-
minate term. Donds may be cncashed after the first
twelve (12) months after the date of issue but six
monthe notice must be served on the Jamaica Meortgace
Bank by the Bond holder. Fnecashment will be effected
on the ncarest interest duc date after service of

the notice and expiry of the applicable siz (€) months.

The Rond holder on initial application to purchase
each Bond may also effect option to encash the
principal at the half-yearly interest intervals alono
with each interest payment applicable thereto. This
option will only apply after the first twelve (12)
months from the date of issue of the Bonds.

The Bonds are registered securities. They are not
transferable between individuals coxcoept at death at
which time the deceasced Bond holder’s representative
may request transfer into his name or that of the
beneficiary invelved.



~ Sinking fund contributions of not less than 1% per
annum nf +he limit of the Bonds tc ke issuced under

the saries 0171923 i'D as per each foreign currency
denonmination will be ef“oted to assist in redeemina

Bonds.

The initial issue (serics 01/1983 FD) of Bonds will
ba cffected up to a maximun of USSE million,
Canadian %5 million and Pcunds Sterling %5 million,
respectively. 2Additional issuos will be made when'
this initial issue is fully sulkscribed,

Bl Tho Tonourakle Nousce of Represantatives is asked to note the
terms and conditions applicable to the Jamaica 7?1 lortgage Bonds

and to the Jamaica 21 Home Ponds. 7n appropriate resclution will

bae moved by me in due ccurse pursuant to section 10 of the Jamaica

Mortgace Bank RAct.

Edvard feaga
Prime Minister and Minister of Finance
and Planning.

31lst Aigust, 19883,

MFP_355/011



APPENDIX

UPDATED POSITION OF GUARANTEED AGREEMENT FROM 1.4.83 T@ 12.9.83
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NAMES OF ORGANIZATION]

AUTHORISED
AMOUNT

PURPOSE OF LOAN

TERMS AND CONDITIONS

1-

Eximbank of the U.S.
and Barclays Bank
International and
the Jamaica Public
Service Company
Limitedo

USH#4.495m

Purchase of
Electrical Dis-
tribution
Equipment from
General Elec-
Tric Trading
Company, N.Y,.

- Principal is re-
payable by 3 Pro-
missory Notes the

1st is (UsS%2,921,756.00)
a) repayable in 10
equal semiannual in-
sLalments the 1st due
on 31.1.84,

b) (US$#819,000.00) re-
payable in 10 equal
semi-annual instalments
commencing 29.1.84

c) (US$674,250.00) re-
payable in six (6)
equal consecutive semi-
annual instalments
beginning 29.1.84.

- Interest at 11.6% per
annun .

Citizens and
Southern Bank
International :to
the Jamaica Pub-
lic Service
Company Limited

Us$2,963,950

aquisition ef
spare parts fronm
Essex E .norts
Inc. of the

U.B.4.

Interest is 1% above

the Bank prime lend-

ing rate. The prin-
cipal is repayable over
a 5 year period in

ten (10) semi-annual
instalment of US$296,395
each

Midland Bank
Public Limited
Company to . i
National Sugar
Company Limited

£1,70€,000.00

for the reha-
bilitation and
Development of
Sugar Cane Cul=-
tivation

Interest at 10.5% per-
annum payable semi-
annually.

~ the principal will

be repaid over a 5

year period in 10 semi-
annual instalments of
£170,000.00

Morgan Bank of
Canada to the
Jamaica Public
Service Company
Limited

Us$3,033,188.00

To purchase
Transformers
and other re-
lated equip~-
ment from
Westinghouse
Company Inc.

Principal repayable in
seven instalments.
~ Interest 365x(LIBOR
RATE +% of 1%- 360

5. Caribbean Deve- US$6.0m Te provide Loan is repayable in 48
lopment Bank to medium and long equal and consecutive
National Development term sub-loan quarterly instalments
Bank to persons and 3 years after the date
enterprises for of disbursement.
industri -1l Interest at the rate of
purposes 9% per ennum on the
i amount withdrawn and
l outstanding
6. National Com-
mercial (Bank
to the Eastern
Banand Estate
Limited Mrs.Whiteman J$#5.0m provision of Interest at the rate

e e it

part, financing
of a banana
plantation and
Processing
Facilities

o4

in

of 1% per annum over
the prime Tending rate

i
Mive - A LN S



7+« Cammonwealth Deve-
lopment Corporation
to the Eastern
Banane Estate Limited

£5.25m

a2

to furnisil part of the
cost of a project for
establishing Banana
Plantations and

Banana processing
facilities on 2,050
acrese

- at 11%% per annum
- loan is repayable
by 14 equal instal-
ments, the 1st of

.which is due on

31.12.87 ending
30.6.1994




CHAPTER 18 GUARANTEED LOAN AND OUTSTANDING AMOUNTS
AS AT MARCH, 1983

NAME OF ORGANIZATION AMOUNT ESTIMATED OUTSTANDING
AUTHORIZED (J$) BALANCE J§

National Sugar Company Ltd. 7214544 ,000.00 117+879,775.80
Jamaica Public Service Co. Ltd. 287,532 ,100,00 254,789,298.19
Air Jamaica Limited 31,018,280.00 21,3%21,900.00
Jamaica M.rtgage Bank Ltd. 149,580,000.00 78,071,03%6.84
Urban Developmont Corporation 3%,131,900.00 32,522,280.00
Jamaica Telephone Company Ltd. 66 ,630,747.00 39,561,380.00
Point Hotel 27,216 ,400.00 11,155,925.61
Mallards Reef Hotel Ltd. 20,398,900.00 9,357 ,460,00
Rose Hall Intercontinental Hotel 28,598,192.00 14,737,631.04
Rose Hall Holiday Inn

Port Authority 68,002, 304,00 39,978,671, 40
Jamaica Soya Products 7,851,580.00 7,851,580.00
Kingston Waterfront Hotel 10.690,900.00 7,934,227.10
Pegasus Hotel 2,980,933.00 1,055,728.68
Jamaice Railway Corporation 13,149,693,00 5,635,579.68
Jamaica Omnibus Service Ltd, 13,046,670.00 1,284,904,53
Kingston Sheraton Hotel 3,873,280.00 464 ,580,00
Ocho Rios Commercial Centre Ltd. 2,234,560.00 1is 2%, 135052
West Indies Glass Co. Ltd. 4,005,000.00 2,943,853%,00
Jamaica Development Bank 79,345,458.00 49,602,841,70
National Water Commission 35,600,000.00 31,179,863,00
Airports Authority of Jamaica 24 ,152,872.00 22,152,872.00
West Indies Shipping Service 4,736,000,00 596 ,296,00
Banana Board 6,274,500,00 2,210,220.66
University of the West Indies 5,714 ,043%.78 3,812,621.16
Forrest Industries Development Co. 15,561,600.00 7,81%,260.00
National Housing Trust $8.9m L,74%,158.88
Coffee Industry Board 18,122,000.00 164122 ,000.00
Jamaica Merchant Marine Ltd. 13,058,818.00 12,849,877.65
Jamaica Cricket Ass. 9,7504000.00 9,750,000.00
Petroleum Corporation 13,350,000.00 7,641 860,00

Jamaica National Investment Corpe.

11,800,000.00

11,750,152.00

Eastern Banana'Estate

19,175,000.00

19,175,000.00

Ariguarabo Co. of Ja. Ltd.

4,504 ,192,00

1,830,053,00

National Housing Corporation

1,228,500.00

982,800.00

Jamaica Export Credit
Insurance Company

2,545,578.00

1,656,700,00

TOT;‘ILL Jﬁ

1,115,301,000.00

83%2,993,643.71
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