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Government Guar-F(M o f  Jamaica 21 Eortgage 
* - Bonds Jm-alca 21 Nome Bonds - 

 he   on our able House of Representatives will be aware that 
a Green Paper entitled ''A National nousing Policy for Jamaicai' 
identified a number of factors causing continued deficisncy in the 
level of housing investment. Included in the stratoqy to address 
this problem was the concept of rationalisation of the housing 
fina.nce system. Under this concept the functions of tho puhlic 
sector housing finance institutions and their individual roles 
were clearly defined and in the case of the Jamaica Mortgage Bank 
it was indicated that it would discontinue its primary nortgage 
and interim finance activities ans. inter alia, concentrate on 
"mobilising loan funds from local and oversaas sources to be 
deployed on a wholesale basis to primary martoage institutions 
to facilitate new hdusing co?3truction'. Accordingly it is now 
proposed that the Bank issue, subject to appropriate guarantee 
under section 10 of the Jamaica Yortgage Rank Act, two Bonds 
which would nobilise savings at the local level and also from 
overseas sources, 

2. The main focus on the mdbilisation of local sources will 
be based on the issue of bonen to be designated Jaaaica 21 Plortgags 
Bonds. T;. :! 3onds brill be aimed at i-:ter alia, absorking refundable 
National Horrsing Trust contributions due to individuals and which 
wilJ be come payable in 1984. This will be effected in part through 
the proposed priority c;kitlement indexation system under which 
holdings of Mortgage Bands will be an important factor (subject to 
certain limits) in qualifying wage earners and self - employed persons 
for National Housing Trust mortgage financidg for low idcome housing, 
(This has already been explained by Ministry Faper subrhitted to this 
 ono our able H o ~ s e ) ~  

3 .  It is also proposed to tap overseas rebourkes by the issuk 
of Jamaica 21 Home Bonds. The& Bonds will aim at httrzcting savings 
Cram Jamaicans resident overseas Who wish to purchase homes in Jamaica 
for their retirement or return to this country. Thus non-.resident 
Jm-aicans will be encouraged through Jamaica 21 Home Ronds to save 
up to 80% of the price of a home, Such savings will render them 
eligible as non-residents to obtain Local mortgage finance up to 
the remaining 20% of the purchase price of the home. The homes in 
question are to be purchased through the Urban Development Corporation 
and will relate to hocses constructed by UBC as well as private homes 
or: units built by other public agencies which may be selected by the 
non-resident purchaser- Th? 7Ume Ronds will be denominated in foreign 
currency and will have interest rates linked to six month Certificates 
of Deposits of designated commercial banks in the O . S . A . ,  Canada and 
the United Kingdom. 

4 . The above Bonds will have broadly similar terns an2 condi- 
tions in certain areas but there will also be diffzronces which will 
be identified below, They will he subject to guarantees under 
section 10 of the Jamaica Zqortgago Ba::r Act which provides far the 
lfinister of Finance and Planning to guarantee, subject to approval 
of the Rouse of Representatives, in such manner and on such conditions 
as he thinks fit the re-;yment of the principal and interest on any 
authorised borrowings of the Bank, Accordingly the terms and con- 
ditions of the Jamaica 21 Nortejage Bands and the Jamaica 21 Home 
Boads are set out below for the infomation of Parl Lament. 

A. -- Jamaica 21 Mortgage Bonds 

These Bonds will be issued in separate series - tho series 
presently to be issued to he designated O1/1983. This 
series of the Bonds will have a tenure of five (5) years 
but on maturity may be rolled over by way of conversion 
to other issues as agreed by the Bond holder. 



Intoreet i % ~ i l l  Se at the rake of 105% par annum nnd 
will Eccrue half -yearly on a com~oundod basis papble 
at maturity. nowever holders will have the option 
to rmeive their intorest p ~ w n t s  on a half-ysnrly 
basis,, if they so rlcct  aftor the first turelva (12) 
months f r om the date of issue, This election should 
be mi\& on each application tc ptlrchase the Bonds. 

Tho zond,s tg i l .1  bear interest on a tax free basis. 
NO income tax will be chargad against interest earned 
or colLzcted by individuals. or tax exempt institutions 
and funds, 

The Bonds will be issued: so' far as serfas 01/1983 
are concerned, in denminations of $50,  $100, $500, 
$1,,000 and. $5.000 find such other denominations as 
Jamaica Mortgage Bank may detes~xine, Bonds will be 
issued by the J m ~ i c a  Plostgage Bank and by its fssu- 
ing agents such as the Bank of Jmaica commercial 
banks, stock brokers, the National Housing Trust, 
the National E A V ~ G S  Committee, Caribbean Housinu 
Financ? Corporation Limited and such other persons 
2s authorised by Jamaica flortungs Bank. 

Ronds will be sold at par, that is* at face value, 

Series 01/1983 will issue Bonds up to a total of 
$15 million, 

Bonds nay be hold by indivi6uals (singly or jointly) 
or tax exe~pt institutions. There is no restriction 
on the mount of Bonds which may bo hcld by individuals. 

The principal of the Bonds along with interest accrued 
thoreon from the date of issue will be repait? an 
maturity but the Bond holder, as indicated above, 
will have the option after the first twolve (12) 
months from the date of issue, to request half-yearly 
interost payments during the tenuro of the Ponds, 

The Dmds are registered securities, Bonds nay be 
pledged between individuals but are not transferable 
except at death when the ropresantative af the deceased 
Bonn holder may request transfer into his name or that 
of tho beneficiary. B ~ n d s  are transferable between 
tax exempt institutions and individuals and vice vessn 
and between tax exempt institutions, Bonds are trans- 
ferable between National ETousing Trust and Caribbean 
Housing Finance Corporation an6 between individuals 
and CNFC end Nf.?T. 

A sinking fun& contribution of not less than 1% of the 
limit o f  Boqds to be raised under series 01/1983 will 
be made to assist in redeeming tho Ronds, 

Commissions will be paid to issuina agencies at $1 
per Bond w h r a  the face value is less than $200. 
FThoro the faco valuo is $200 or over the commission 
will be one-half of 1% of the face value. 

- -  The Bonds - Jamaica 21 Homo Bonds - will be issued 
i n  sorics, The initial serios will be designated 
01/29'33 E'D, 

- The Ponds will he issued in amounts of $100, $500, 
$1,000 and $5 ,090  denominated in U,S. dollars or 
Canadian dollars and also in units of 3L100, b500, 
h1,OOQ and L5 000 denominated in Pounds Sterling. 



,r ourchase by non-.resident 
Bonds be 'ligible u- S .&, . Canada or the Jamaicans now living in 
United Kingdom. puJ?ch8ses may ~ n l y  be efffcted by 
individuals acting throagh their commercial banks in 
Jmaica as their agea~ts or by local persons acting 
on hehalf of the wnd holder and duly authotiscd 
by him, 

- ~ ~ n d s  may hc hold by individuals singly or jointly 
with others, 

-  he interest rate applicable will be variable and will 
be determined by the interest rate of six (6) months 
certificates of Depc-sit of n designated commercial 
bank in the U,S.Ab. Canada or thc anited Xingdom 
dnpanding on the currency i n  which the Bond is danwm- 
inatedY In the case of t h ~  Cnited Kingdom th2 
dosiqnated comsrcial bank will he Barclays Sank Ltd. 
fn the case of the U-S*A, the designated bank will 
be Citibr.~!: N,A, and for Canada the desi~nated 
commercial bank will be the Royal Bank of Canada. 
The rates applicabsla trill be 28 per annum over the 
aboverncntioned six  mcnth Certificates of Deposit 
pertaining to each designated commercial bank. 
At present the interest rates applicable to each 
aforw~ntfooed designated commercial bank are: 
for Barclays Rank Ltd. 9 13/16% per annm (9.8125% 
per annum) for Citibank N.A,  (New York) 10.15% per 
annum and for Royal Bank cf Canatla (Toronto) 7 3/4% 
per rznnum. 

-. Interest will accrue half-.yearly at the applicable 
rate and will be co~ounded half yearly to the date 
of maturity Icncashment) when the accrued interest 
rate will be payable with the principall The Bond 
holder will have the option to receive interest pay- 
ments on a half-yearly basis after the first twelve 
(12) months frm the dote of issue, Election of 
this option must be notified on each application to 
purchase Bonds. 

- Interest will accrue and be payable in Jamaican 
dollars calculated at the official rate of exchange 
ruling at tlne time. 

--  Interest on the Bonds ~:~ll be free of income taxo 

Each kzond of series 01/1983 FD will have an indeter-" 
minate term, Bonds may be oncashed after tho first 
twelve (12) months after the date of issue but six 
months notice must be sewed on tho Jamaica 1,Wrtgege 
Bank by the mnd holder, Encas,?nent will be effected 
on the nearest interest due date zftsr  sermice of 
the notice and ex;?iry of the applicable six (6) months, 

- The Rand holder on initial application to purchase 
each Bond may also effect option to encash the 
principal at the half-yearly interest intervals along 
with each interest payment applicable thereto. This 
option will only apply after the firfit twelve (12) 
months from the date of issue of the Bonds, 

- Tile Bonds are registered securities, They are not 
transferable between individuals cxccpt at death at 
which time the deceased Bond holder's representative 
may requegit transfer into his name or that of the 
benef iciaxy in-r~lved . 



-- Sinking funZ contr ibut ions  of no* less than 1% per 
annum o f  the l i m i t  of t21e R O ~ S  tc be issued under 
the suries 0 1 / ~ 9 a ?  as pex each foreign currency 
denomination w i l l  be efL?sted t o  a s s i s t  i n  redeeming 
B0nd.s. 

 he i n i t i 2 l  i ssue  (series 03/1983 FD) of Bonds w i l l  
be effected up to a mnximu?ri of US$5 mil l ion,  
Canadian $5 mi l l ion and Pounds Storling L5 million, 
respectively.  Additio~al issuca w i l l  be mad.c whim* 
t h i s  I n i t i a l  i s sue  is  fully subscribed. 

5 ,   he Bctnourable Iiouso of )?epr@~g~432tA.~t;s is askod t o  note the 
terms and conditions applicable to the Zawaicn 211. Obrtgsge Rrlnds 
and t o  the Jamaica 21 Home Pfinds. 7\n appropriat~ resolution will 
be movod by me i n  Bue course pursuant to section 10 of tho Jamaica 
Mortgage Bank Pct, 

Edward Seaga 
Prime Minister and f4inister of Finance 

and Planning, 
31st A:~gust, 1983  .. 
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NAMES OF ORGsNIZATIOK 
.... . 

'1. Eximbank of t h e  U.S. 
and Barc lays  Bank 
I n t e r n a t i o n a l  and 
t h e  Jamaica Pub l i c  I s e r v i c e  company 
Limited. 

, 
f 

:. C i t i z e n s  and 
Southern Bank 
I n t e r n a t i o n a l  t o  
t h e  Jamaica Pub- 
l i c  Sery7ice 
Company Limited 

3. Midland Bank 
P ~ i b l i c  Limited 
Company t o  - III 

Nat iona l  Sugar 
Company Limited 

I 

4. Morgan Bank of 
Canada t o  t he  
Jamaica Pub l i c  
Serv ice  Company 

, Limited 

PURPOSE OF LOAN 

Purchase of 
E l e c t r i c a l  D i s -  
t r i b u t i o n  
Equipment from 
General  Elec- 
T r i c  Trading 
Company , N. Ye 

a q u i s i t i o n  of 
spa re  p a r t s  from 
Essex E . po r t s  
Inc.  of t h e  
U.S.A. 

f o r  t h e  reha- 
b i l i t a t i o n  and 
Development of 
Sugar Cane Cul- 
t i v a t i o n  

To purchase 
Transformers 
and o t h e r  re -  
l a t e d  equip- 
ment from 
Westinghouae 
Company Inc.  

AUTHORISED 
AMOUNT 

U~84.495m 

US$2,963,950 

%1,708,000.00 

~ ~ $ 3 , 0 3 3 , 1 8 8 . 0 0  

TERMS AND CONDITIONS 

- P r i n c i p a l  i s  re-  
payable by 3 Pro- 
missory Notes t h e  
1 s t  i s  ( ~ ~ $ 2 , 9 2 1 , 7 5 @ . 0 0 )  
a )  repayable  i n  10 
equa l  semiannual in -  
sLalments t h e  1 s t  due 
on 31.1.84. 
b )  (us$~I~,OOO,OO) re-  
payable i n  10  equa l  
semi-annual i n s t a lmen t s  
commencing 29.1.84 
c )  (US$674,250.00) re-  
payable i n  s i x  (6 )  
equa l  consecu t ive  semi- 
annual  i n s t a lmen t s  
beginning 29.1.84. - I n t e r e s t  a t  11.6% pe r  
annum , 
I n t e r e s t  i s  1% above 
t h e  Bank prime lend- 
i n g  r a t e ,  The pr in -  
c i p a l  i s  repayable  over 
a 5 year  per iod  i n  
t e n  (10) semi-annual 
ins ta lment  of US$296,395 
each 

I n t e r e s t  a t  10.5% per-  
annum payable semi- 
annual ly .  - t h e  p r i n c i p a l  w i l l  
be r epa id  over a 5 
year  per iod  i n  10 semi- 
annual  i n s t a lmen t s  of 
S170,OOO.OO 

P r i n c i p a l  repayable  i n  
seven ins ta lments .  
- I n t e r e s t  =  LIBOR OR 

RATE +% of 1%: 360 . 

Loan i s  repayable  i n  48 
equa l  and consecu t ive  
q u a r t e r l y  i n s t a l m e n t s  
3 yea r s  a f t e r  t h e  d a t e  
of disbursement,  
I n t e r e s t  a t  t h e  r a t e  of 
93/24: pe r  ~nnum on t h e  
amount withdrawn and 
out  st anding 

I n t e r e s t  a t  t h e  r a t e  
of 1% pe r  annum over 
t h e  prime ?ending  r a t e  

9. Caribbean Deve- 
lopment Bank to 

, Nat iona l  Development 
I. Bank 

I 
. National  Com- 

merc i&l lBank 
t o  t h e  Eas t e rn  
Banana; E s t a t e  

4 
Limited Mrs.Whiteman 

US$6. Om 

J$5.0m 

T e  provide 
medium and long  
term sub-loan 
t o  persons  and 
e n t e r p r i s e s  f o r  
i n d u s t r i  < -  1 
purposes 

p rov i s ion  of . 
p a r t ,  f i nanc ing  
of a banana . ..- 
p l a n t  a t  i o n  and 
Process ing  
F a c i l i t i e s  i n  
0 .L I 
u u. 



. Cemmonwealth Deve- S5.25m to furnian par t  of the 
lopment Corporation cost of n project for 
t o  the Eastern establishing Banana 
Banane Estate Limited plantations and 

Banana processing ' 

facilities on 2,050 
acres. 

- at 11% per annum - loan is repayable 
by 14 equal instal- 
ments, the IsC of 

7 

which is due on , - 
31.12.87 ending 
30.6.1gg4 - 



CHAPTER 18 GUARANTEED LOAN AND OUTSTANDING AMOUNTS 
A S  AT MARCH, 1983 

7 

N4ME OF ORGANIZATION  ESTIMATE^ OUTSTANDING 
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