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Variable  Rate F i s e t  M - r t g ~ g e  Debenture Stock t o  
be i s sued  by t h e  Jamaic j  h b l i c  Se rv i ce  Company 

L i a i t e d  and Guarantee of $75 M i l l i n n  l o a n  by 
that qyerqrnent  of JamaZca 

The Houee of Representive is asked tq note  t h a t  t h e  Jamaica Publ ic  

Se rv i ce  Company Limited proposes t o  i s s u e  v a r i a b l e  r a Z e  F i r s t  Mortgage 

Debenture Stock t o  r a i s e  $15 mi l l i en ,  This  loan  will be s u b j e c t  tq a Ggvern- 

ment Guarantee. 

The Jamaica Publ ic  Serv5ce Company Limited has been engaged i n  a 

devel2pment and c a p i t a l  maintenance programme and has  received loan  f inanc ing  

from t h e  Wcrld Bank t o  t he  ex t en t  of USg30.5 mil ' i -n  (Third P ro j ec t  L?an) 

t c  enable c e r t a i n  i tems t o  be obtained for the  mqre e f f i c i 4 n t  apesat '  of 

t he  Csmpany, The ca t ego r i e s  of expendi ture  under t h a t  l s a n  w i l l  r e l a t e  t o  

g e n e r a t i ~ n ,  t ransmiss ion ,  s u b s t a t i c n s ,  d i s t r i b u t i - n ,  veh ic l e s  and equipment, 

consu l t an t  s e r v i c e s  and t r a i n i n g  f e e s  e t c i  These w i l '  ay;pTy tc, pr?curement 

o f  i tems from overseas,  The v a ~ i a b l e  r a t e  ~ i r s t  Mortgage Debenture Stock 

i s s u e  is to f inance  the  local c o s t  of t h e  Company's cnns t ruc t i en  programme 

which is being funded p a r t l y  by t h e  a b ~ v e  Werld Bank Lcan, t he  Secand World 

Power P ro j ec t  Loan and o t h e r  fo re ign  currency loans,  

The Loan arrangement8 and the  terms and condi t ians  of the  F i r s t  

Mortgage Debenture S tock  I s s u e  proposed by t h e  Jamaica Publ ic  Se rv i ce  

Company Limited a r e  a s  follows: 

The West I n d i e s  Company of Merchant Bankers Limited a r e  t? a c t  on 

behalf  of the  Company i n  r a i s i n g  t h e  above $15 m i l l i o n  Debenture S t ?ck  

ir.)rn the  l o c a l  money market on a p r i v a t e  placement bas i s .  It is expected 

t h a t  t he  Jamaica S tock  Exchange w i l l  be approached f o r  a l i s t i n g  of t he  

Debenture Issue.  I n t e r e s t  w i l l .  be  based on prime r a t e  r u l i n g  i n  Jamaica 

plus 'le75% per  annum s u b j e c t  t o  a  minimum i n t e r e s t  r a t e  nf 13% per annum and 

a maximum r a t e  of 18% per  annum, Repayment of p r i n c i p a l  is t o  be e i f e c t e d  i n  

twgnty (20) semi-annual ins ta lments  of $750,G00 caah begfning two ( 2 )  yea r s  

a f t e r  f i r s t  draw-down, The first repayment of pr incepa l  is t o  be e f f ec t ed  on 

t h e  t4th August, 1884. Ths Debenture S tock  I s s u e  is t o  be i n s t i t u t e d  and 

secured by a Trust  Deed* The S tock  is intended t >  be t r ans fe rab le .  

Appliccationsfsr t h e  S tock  a r e  t r ?  be made f o r  a minimum of 150,000 and i n  

mu l t ip l e s  of $10,000, 



by a f i r s t  charge on the  f ixed  and f l o a t i n g  a s s e t s  of the  Company and 

t h e  above charge w i l l  rank p a r i  passu with the  e x i s t i n g  Debenture. 

!#kt8 035 mil l ion  debenture is the  s ix t een th  i n  a s e r i e s  of deben- 

t u r e s  from the  Jamaica Public  Service Company Limited. 

The House Of Representat ives  is  asked t o  note  the  above and an 

appropr ia te  r e so lu t ion  w i l l  be moved i n  due course seeking the  approval 

of the  House t o  the  guarantee of the  above F i r s t  Mortgage Debenture Stock 

I s sue  of $15 mi l l ion  t o  be r a i s e d  by the  Jamaica Public  Service Company 

Limited. 
I 

FILE : 285/032 

EDWARD P. G .  SEBGA 
Prime Minister  & Minister  of 
Finance & Planning 
12 t h  ~ u g u s t ,  1982. 



CHAPTER 18 GUARANTEED LOAN AND CUTSTANDING AMOUNTS 
AS AT W 4 C H r  1982 

I ' j  I/?--' 

TOTAL J$ I 866,201 ,500 1 627,187.610 
I 

ES TIMhTED OUTS TAND- 
ING BALANCE J$ NAME OF ORGANIZATION 

AMOUNT 
AUTHORIZED (J$ ) 

C .  
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