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TRANS~AMAICAN AIRLINES LIMITED 

FI N'A NC I.AL R,t;; POJlT 19 77 

Attached for the information of the House is a copy of the 

Annual Financial RepoTt in ~e~pect or Trans-Jamaican Airlines Limited 

for the year ended 31st Decerrber , 1977. 

The Company co~9nced operations on 1st March, 1975. The 

Government of Jamaica or.ms 75/~ of. its equity while the remaining 25% 

is held by the former ow~e?. of Jamai c a Air Taxi Limited, Mr. Rudy Mantel. 

Trans -Jamaican A:1.din2s L:l'.m:U:ed operates scheduled air services 

within the Island, a~d a l8o iute:r:nntional services by fortnightly 

scheduled flights betueeu rring3ton and Grand Turks. Its other activities 

include: 

(a) the opzrat:l.on oi Charter Services both inland and 

·overseas; 

(b) the ma~Gge~ent of a Fuel Concession at Tinson Pen 

Aer oclro:::e for sale of fuel to light aircraft; 

(c) the deale"Loh:f.p fo·r ' .3s ena Aircraft Corporation, which 

was acq:drcd xJit~1 the business of Jamaica Air Taxi 

L:tr::d.td . 

The year 1977 ;;·;c:,3 n d :l. :Ef~.cul t year for the Company. The 

reduction in the level o~ · econo~tc activities was no doubt responsible 

for a decrease in the de:.:nar:rl fm:· internal air services by local residents 

and the low level of Tocrlsm i:n that year also decreased the demand by 

visitors. Nevertheleas, the Comprmy continued to operate its charter 

flights inland and ove:>:3eas and maintained service oP. existing routes 

as well as introducing a us1 one, wh:tch liuked Negril to the existing 

internal net1mrk. 

The Comps.r~y hns itu long te:::m debts expressed in foreign 

currencies, and duriug the year. u~de~ review this accounted for a loss 

of over $200,000 due t o devaluation. This loss was covered by operating 

profits and by ::etaine.d F'of:~t:e of ·;:he previous yearf' 7 and left a 

deficit of $10,990. 

f JAMA\CA 
NAT\ONAL L\6RAR'i 0 
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The Auditors' Report is at Statement I and the 

Balance Sheet and Profit and Loss Accounts are shown at 

Statements II and III, respectively. 

Carlyle Dunkley 
Minister of Public Utilities and Transport 

8th May, 1979 
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•, AUDITORS' REPORT 

TO THE MEMBERS OF 

TRANS-JA~ICAN AIRLINES LIMITED 
· 0 

STATEMENT J 

ICinpton ornel: 
2 Wilt Arcadll AYIIIUI, 
kinpton 5, Jamaica. 
caw.: RJAM 
Tel: 92-62591, 6477J 

64513,64514, 613«». 

,· 
We have axamtned the f'tnanctal statements set out en Statements n-v 

~ ~ 

and have obtatn~ all the tntormatton an·d exptanattons whtch .we requtred. OUr . 
~ .... ~ I>. t 

' . . 
e~tnatton WillS made .tn ~ccordance with generetty accepted audtttng atandardll 

.. . . . 
and accordingly tnc\uded such tests Of the accOunting recorda and such other 

flUdittng prOcedures as we considered necessary. 
I • 

. . . 

. In our optn~an, pr"~ accounting records have been kept and the 

f'tnanctat statements, whtch are tn agreement-therewtth; gtve a true and ftlt~ 
, '~ : : . ' 

vtew of the state ot the cor:npany's affatrs at 31st December-, 1977 and or the \oaa 

and changes tn f't~ncta\ posttton for the ~r then ended and comply wtth the 
I . 

provtstons ~at the Compant .. ·Act. · :. · 
. .. ~ 
I . o 

i . . ~ 

' C~RTERED ACCOUNTANTS 

1oth November,1978 

I . . , • 

MandevJlle Ot'nee: Manc1teattr Stlopph'l Ceatn, P.O. box 160, Mandeville. Tel: 962·3241 
Monttao Ba)' Olllct: s.4 Market Street. MontiJO 81)'. Tel: 952·2191 . . 
DFFICEI tN: ·uNtTID STATll, CANADA, CARIBBEAN, MEXICO, lOUTH AMERICA, EUAOf'E, AF.fUCA, ASIA, AUSTRALIA. 



.• 

·. 

TRANS-~WAJCAN AIRLINES L1Ml1"EO 

BALANCE SHEET 

Note 

31ST .DECEMBER, 1977 

1977 

! 
1976 

1 

·-_ ~IXEO J:'SSETS (2) 948. 154 . . 1 '086, 31. ;. 
. ) .. · :--

INVESTMENTS 
Shares in Air -rurks and Ca tcos Limited ( 3) · 

\ ·, 

Subsidiary company: 
Shares at cost c. 

Les~: ·AmoLmt owing 

CURRENT ASSETS .. 
Jnventol"'tes, · ~:/ · · 

· RecetVa.btes and pr,payr?lents 
Deposit on aircraft 

: Sank and cash . . ... 
"' .. ~ ... 

CURRENT LIA.SILtT!ES 
~"' Bank over•dr::.ft- . 

Payab119S ar.d accrusle 
Current portio~ c'? long term tta ;,Utttes 

(secured) 
Proposed d~vtdend (gr-oss) 

. 
NET CURRENT LlA(~fLlTIES 

·,. 

LONGTE~M RECE1.V.~BLE 

D~FER:RED ~<PENDJTURE . 

(4) 
(S) 

¥ 

l 

( 6) 

PREL.IM!NARY AND FOR~TION EXPENSES 

FINANCED BY 

S,_..ARE. qAPITAL AI'JD RESERVES 
Share capital .. 
Captmt r3Ser-ve 
Profit and k~so accQ.unt - (·Dnftctt)/ 

/ .,--· reta tn9d pro?U · · 
. i 

. LONG TERM Lf.ASILIT!ES 
, . Loans (sea::ured) 

'·) 

( 8) 
(9) 

( 6) 

300,000 
300,~ 

142,006 
173,594 
33,000 
78,340 

428,940 

211,077. 

273,SS9 -
484,766 

31,938 

... 

aoo,oo~: 
300,0CO 

- =· ·~ 

134t ·;..,.~ 
125 $/I?.:· 

15 ......... .. 
lc;;. c ' 

. _149,504 

•. ( :/'! 57. 828) . '( 11 o, 1 88) 

23,006 

101,667 

-

eoo,ooo 
9,282 

('• . 104990) 
598,292 

448~647 
1 ,046,93~ 

~-;; 

. :.-· 12 127 
·'· , 
160,942 

_ a,e~5Q.. 

1, 174 Jl. e;:,g 
C7SW rr=-~~-- "'1 

· eooj) Ovv 
e,2a~ 

_51B..r..e~.· .. _ 
1 , 'I 7 ~:6.-~!?._i; - ........... 

The -o~utchocl .nct.os c~ S~tGmant V form an--tntegrat. part of these financial statements c 

APPR~ED /! 1'1-tE RD: . . 

. .. . £;:_ ... t f). • : .. .. :..,!;) ,. 
, • ~(~~~~~ DIRECTORS ~ 



STATEME:NT rtf 

TRANS-JAfv\AICAN AIRLINES LIMITED 

PROFIT AND LOSS.ACCOUNT 

YEAR ENDED 31ST DECEMBER, 1977 

1977 1978 -Note - ! ! ! 
GROSS INCOME 1,431,088 J,375,304 

OPERATING PROFIT FOR "THE YEAR 

""" 

~ .. . 
·After chargtng :-

.. 

Depreciation and amortization 
Otrectors' emoluments t 

fees · ·O 

salaries . 
-- Auditor's' remuneration 

Loan interest 
Keyman insurance written art 

PROFIT ON SALE OF FIXED ASSETS 

Loss on devaluation ( 1 0) · 

I 

135,802 

. -
34,000 
4,500 

49,880 
770 

115,173 

4'1,094 
156,267 

( 204,587) 

( 48,300) 
. . . I 

t-' l"eltmtnary exp.,nses. wrttten I elf 3,65@ . ' 
(LOSS)IRETAJNED PROFIT FOR THE YEAR 

D1V IOENOS 
Proposed 
Patd· 

. (11) 

RETAINED PROFITS AT BEGINNING OF YEAR 
J. 

I 
(DEFICIT)/RETAINED PROF~TS . AT END OF YEAR 

.. 

( 51,953) 

·- . 
( 6,000) 
( 57,953) 

46,963 

. ( . 10,990) 

21' 198 

137,011 

34,000 
3,500 

48,778 
994 

11,188 
32,386 -
32,386 

3,853 

e,boo -
22,733 

24,230 

48,983 

"The attached notes on Statement V form an integral part of these financial statements. 
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TRANS-..l'\MAlCAN A tRLlNES LIMITED 

STATEMENT QF CHA.NGES JN FINANCIAL POSITION 
' , 

YEAR ENDED 31ST DECEMBER, 1977 

. 
FINANCIAL. RESOURCES WERE PROVIDED BVt 

· ( l.:oss)/pr~tt after taxation 

Items ·not requtrtng outlay of working capital: 
Depreciation and amortization at ftxed assets 

.·'. . Deferred expenditure written ~ 
.Profit on sale at fbced assets 

"\Jvorklng capital provided by operations 
_.-,Other sourcest 

Proceeds from sale d ftxed assets 

FINANCIAL RESOURCES WERE USED f='ORs 
Repayment of tong term ltabtUttes 
Purchase of rtxed assets 
Investments tn Atr TUrks & Caicos Ltmtted 
Dtvtdends . 
Nattorvi\ Houstng T~st Contributions 

lnc:rease/(decrease) ln worklng capital 

C.~NGES IN .WORKING CAPITAL • 

Jncrease/(decrease) in current assets 
Inventer tes 
Receivables and prepayments 
D~os tt on aircraft 

: 

1977 -! 

(48,300) 

135,802 
49,276 

( 41 1 094l 
95,693 

.1~.971 
2051654 

69,968 
66,452 

. e,ooo 
10.879 

153,297 ' 

52.357 ' 

7,859 
48,100 
33,000 

1976 -1 

32~386 

137 ,o11 
52,637 

' 11.~8l 
210, e 

12017t3 
331,589' 

245,146 
84,843 
31,938 
· e,ooo 
12.127 

380.053 I 

( 48.4e4l 

2!5,282 
( ~9,417) - ' 

~hkand cash 24a6B1 ( 80.393) I 

lncrease/(decrease) in current ttabtltttes 
Bank overdraft 
Pa)l&bles and accrl.Bls . 
Current portion at long term 1 iabll tttes 
Proposed dlvldend (gross) 

. Increase/(decrease) tn working capital 

( 

( 

113.640 

15,223) 
61,573 
20,933 

'-!' IV\0) 
'-'• vv ,.. 

61 1283 

52.357 

( 84,528) 

1!5~223 
26,649 

( 83,936) 
e1ooo 

361064 

48.464 

The attached notes on Statement V form an integral part of these ftnanctat statements • 

• 

( 
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STATEMENTV 
•· ~ .. 

TRANS-JAMA.lCAN AI RLJNES LIMITED 

NOTES TO FINANCIAL STATEMENTS 

YEAR ENDED 3iST DECEMBER,1977 

1 • ACCOUNTING POLICIES 

(a) Oeprectatton ts provided on the straight ·t tne basts at such rates as wtU 
wrtte off thE! cost or the various assets over the period of their 
expected useful 1 tves • ·tne useful 1 tves approximate to 12" years 

. for tsl ander and Trtsleonder- air-crafts, ftve ( 5) years for other 
aircrafl:s, forty ( 40) years for- buttding, ftve (5) years for motor 
vehicles and ten (10) years for toots, radios, offtce and other 
eq!Jlpment. o 

(b) Amortization - ·Leasehold improvements are amortized over" the 
pertod of the leasas, belng five ( 5) year's for tv\a.rlborough Aerodrome 

. and ten ( 1 0) year"s fol"' others o • 

(c) Inventories - Stores and spal"e parts are stated at average cost. 

(d) Foreign cu,..,...enctes- l~oretgn cur"r"ency balances have been included 
at the a.ppt t cable Pates of' exchange rul tng at the balance sheet date. 

(e) Deferred expenditur"e - This repr•esents finance chal"ges on loans 
l"etattng to a~rer:'ltl:s and par-ts • These chargos al"e Wl"itten off to 
revenue over the per"tod of the loans, the major"tty of whtch ar"e over 
a pertod of ftve (5) years. · . 

(f) Formation expenses ·• This ts stated at cost and .ts written orr over 
a per"tod of two (2) yoa!""s • 

J; (g) Subsidiary ... The whoUy owned subsidiary has not traded during the 
yeaf" and has not be.an consol tdated with the parent company as no 
useful purpose would be s et"'Ved. 

2 . FIXED ASSETS COMPRl SE: 

Butt dings 
Radios , office and 
other equtpment 

Toots and 
· equipment 
Motor vehictes 

Cost 
T 
44,236 

76,685 

12,017 
29,444 

162,381 
= 

Deprectatton/ 
Amorl:tzatton 

! 
a, 131 . 

19,534 

3,366 
7 1 62~ 

. 33a660 == I 

1977 1976 
Net Net -.l ! 

41,104 42,210 

57' 151 59,145 

8,651 10,000 
211815 151413 

128.J2.!. 1261 768 
a 

I 
I 
I 
I 
I 

I 
r 1 

I 

I 

--.J........., 
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TRANS-..JAI\Al\ICAN A~RLINES ILIMJ TED 

NOTES TO FINANCIAL STATEMENTS 
11 

YEAR ENDED 31ST OECEMBER,1977 

FIXED ASSETS COMPRISE: (Cont .. d) 

•. 
Aircraft 

'· 

... 1977 Cessna 182 -. 

.. 1970 Cessna 182 

Cost -! 

44,607 

-

Oeprectattoh/ 
Amortization 

! 

3,981 
0 

1977 
Net 

.!. 

40,626 -

1976 
Net -1 

-
11,353 

.-.:·1974 Cessna. · 337 58,000 38,533 29,467 . '43 067 . ' 
1975 Cessna 337 66,779 33,387 33,392 46,746 
1976 Cessna 206 35,000 19,833 15,167 22, ~67 . 
1972 Islander BN2A 91,000 20,627 ' 70,373 · 1i~663 
1974 Islander • BN2A 115,000 ~8,134. 26,066 88,934 
1975 Tristander 317,861 .. ~ 64,098 253,763 27~,192 
1975 Trtslander 316,679 53,960 262,7.19 288,~ 

1975 Cessna - - - ~! _,946 
197'5 Cessna 182 - - - 20.800 

I I 

260,485 -- 794.441 925.-111 

Leasehold improvements: 
43,410! Marlborough Aerodrome 24,350 19,060 27,742 

Others 8 127f!. 2 1346 5 1932 6 .. 7.61 

51 .. 688 ' 26,696 24,992 ' 34,500 

= 1 &268 ... 995 ' 320.841 948,154 1 ,086!382_ 
... ,. . . 

Mptor vehicles wtth a net book value of $4,745 are stt\1 registered th the name 
Of .Jamaica Air Taxt Llmtted. · 

3. INVESTMENTS-SHARES IN AIR TU~KS AND CAtCOS L1MJTEO 

The abOve has been purchased by payment · in cash of $9, 125 and by the gra.nttng 
of mana,get.nent. !?ervices -of $22 , .a 13 • _ Of this amount $8,555 of these servtces 
have not . .been eamed at 31st December, 197.7_ and is included tn accounts payable. 

Cont'd ••• /2 



. STATEME N T V 
. . 

TRANS-~N\AICAN AJRLJNES LJMJ1"'EO 
.r--. 
NOTES TO FINANCIAL STATEMENTS 

, 
YEAR ENDED S1ST DECEMBER, 1977 

4 . · RECEIVABLES AND PREPAYMENTS COMPRISE: 

Trade debtors 
Sundry debtors 
Prepayments 

0 . 

•. 

Less Spectftc proVtsion for doubtful accounts ""' . . . 

S . DEPOSIT ON AIRCRAFT 

1977 -! 
123,992 
29,244 
32,428 

185,664 
12,070 

173,594 

1976 

! 
105,891 
32,163 

1,882 
139,936 
14,442 

125,494-

The company has entered tnto an agreement .to purchase a Skytane a trcraft fol" 
approximately $61, 701 ... At balance sheet date $33,000 has been depostted 
on the purchase price • 

·. 
3 . · LMNS (SECURED) 

This represents amounts advanced fol" the financing of aircraft and spare paM:s 
• a cqutl"ed and are secul"ed thereon·. The 'Outstanding amounts except~ng $8,250 

at"e aU payable in foreign currenctes • 

. , . LONG TERM RECEIVABLE:. 

National Housing Trust Contributions: . . 
This represents contr~tbuttons made to the Trust as follows:- . 

. 4; . " 

Current year 
·y ear to 31st December, 1976 ' · . 

a. SHARE CAPITAL 

Authorised, issued and tully paid: 
600, 000 ordinary shares of $1 each 

~. CAPITAL RESERVE 

. .. 

1977 
! 

" 600,000 

l-
·10,879 
12,127 
23,006 

1976 
! 

600,000 

Thts respresents surplus artstng from the acquisition of assets tess ltabtttttes 
from the wholly owned subsidiary. 



TRANS-JAMA.ICAN AIRLINES LIMITED 

NOTES TO FINANCIAL STATEMENTS 

" YEAR ENDED 31ST DECEMBER, 1977. 

10. LOSS ON DEVALUATION 

STATEMENT V 
- Continued -

On the 22nd.Aprtl and 14th October', 1977 .the Jamaican dollar was devalued 
by 37" and 2"% respectively. As a result there has been a loss on exchange 
.of $204,567. al"tstng on translation of fOr"etgn ltabtt tttes • . '' . 

11 • DJVJOENDS 

,.., . The above re&presents capttal ·dtstrtbuttons out Gf net surplus arising from o 
the disposal of ftJ~ted assets • 

12 . TAXA TJON 

' . . 
Subject to the agreement of the Cotnmtsstoner of Income Tax losses of 
approximately $89,948 are avattable to be set off agatnst future taxable 
Pr:'oflts. !hts toss wttltapse tn year of assessment 1981 • 

. ' 

' Jj 

----~---~ 
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TRANS-~tvV~l CAN AIRLINES LIMITED 

~Q.Q!Tl ONAL INFOR~ TION 

~AR .ENDED 3~.§1" _DECEMBER• 1977 

·. 

0 

AUDITORS' REPORT TO THE DIRECTORS ON 
ADDITIONAL JNFOR!v\t\ TlO N 

DETAILED OPERATING ACCOUNT 

SUF?PORTING SCHEDULE OF EXPENSES 

PAGE 

1. 

2 

3-4 



PAGE I 

AUDITORS' REPORT TO THE ptRECTORS Ot=: 

TRANS-JAWAJCAN AIRLINES LIMITED 

. ON 

ADDITIONAL JNFORIW\TION 

The addtttonat information presented on the following pages 2 to 4 has been 
0~ . • 

taken from the accounting records of the company and has been subjected to the 

tests and other audtftng procedures applied .tn ·our examtnatton of the f~nanctal 

statements of the company for the year ended 31st December, 1977. 

In our optnion, the satd information is fatrly presented in aU matertal 

""espects ·tn relatton to the ftnanctal statements taken as a whole althcugh tt 

1s not necessary for a fa tr presenta tton of the state of affa trs of the company at . 
31st December, 1977 or the loss or changes tn tts financial posttton for the year 

ther1 ended • 

Kingst:on, Jamaica 
10th November, 197a. 

Ml\JR,RUSSELL & PARTNERS 

CHARTERED ACCOUNTANTS 
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TRANS-~fv¥\JCAN AIRLINES LIMITED . 

. DETAILED OPERATING 4CCOUNT 

YEAR ENDED 31ST DECEMBER, 19n 

:•JNCOME 

DIRECT EXPENSES 
(Page 3) 

GROSS PROFIT 

OTHER INCOME 
A trcraft rental 

•, 

ScheciJ1ed 
Serv'lces 

1 
1,076,117 

7.89,298 

286.819 

Int~t on ftxed depostts 
Misct!l taneous 

· Management fees. .. •· . 

ADMINISTRArlVE AND OTHER 
OVERHEAD EXPENSES (Pag~4.) 
Administrative and general · 
Sett tng and promotion 
F.tnance and pot ley 

OPERATING PROFIT FOR THE YEAR 

Char-ter 
·Servtces 

t 
354,969 

287,521 

671468 

1977 - ! 

1,431,086 · 

1 ,076, 799 

354.287 

100,0<X3 . 
1,188 

. ~,562 
1,,406 

116,139 . 

470,426 

233,186 
48,902 
73,165 

355,253 

115.173 

.!!!!!! 
i 

1,375,304 

9?;3,449 

381.855 

20,926 
. 9,911 
14,692 
2,852 

48,381 

430,296 

240,196 
70,074 
98,768 

- ~ 409,(88 

21 ,j98 



PAGL 3 . 

TRANS.,.JA.M6.1CAN AIRLINES LIMITED 

SUPPORTING SCHEDULE OF EXPENSES 
• , 
VEAR ENDED 31ST DECEMBER, 19~! 

Schec1tted Charter .. 
Servtces Ser"'V'tces 1977 1976 

l l ! .l . 
' 

DIRECT EXPENSES 
; . 

Opera~tons: 
Pttots' salaries and 

allowances . 91,512 40,832 132,144 '157 ,499 
. Fuel and ott 1~,012 98.eoo 232,512 220,596 

Ma tnt&nl!,lncet . 
Engtne change 57,268 26,029 83,297 61,668 
Parts 78,685 15,156 93,841 62,046· 
Engtneertng salartes and 

allowances 75,364 28,800 104,164 106,926 
ctaantng materials and 

mtscetlaneoua 4,951 1,919 6,870 4,944 
Radto matnt......1ce 542 991 1,533 2,759 

R.ttal d atrcraft 9,716 10,771 20,487 . -
Aircraft tnsur-ance 24,168 7,884 32,052 30,970 
customer sarvtce (see belCM/)235,541 6,460 242,001 214,160 
MtscaUanaous . 

I 10,1.09 4,748 14,857 18,072 i 
Oaprectattcn I 671430 45.611 -113.041 113.809 I 

• J. • I 789,298 287,501 1 ,07.6, 799 993,449 

CUSTOMERS SERVICE 
Sat artes and allowances 195,016 - 195,016 179,132 
Untforma and taund,.Y 2,803 - 2,800 1,831 
Radto, telephone and 

' 
1e,327 etectrt ctty 26,81~ - 26,817. 

Repatrs and matntananca.! 
- statt6ns 1,937 - 1,937 972 

Rent .7,254 - 7,254 4,439 
Mt.scettaneous 11714 6 1460 8 1 174 11.459 

235.541 614eo . 242.001 214.160 

• 
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;~~·: : J~·LUNG AND PROMOTioN 
\: .. · . . · ~ .. ;· .. A~tng. . . . . . 
· • , •' · ~,.- . ,;(._ · .. : .. :>~ )' ·:.cchmtutan · 

. •: 

·- -. 
~:.: II: ': '• ... 

-~ 

~lNANcE AND· PoLICY 
., _ tnt....t an fiXed t_.,... 
.; ... ·eank·Char'ges and tnteraat' . 

' Bad debta tncu.....-.d, 1- recovered 
· .DepreCtatton and arnorttzat. ton 
I<~ trw....-..,ca · 

• 

. . ..... . 

1977 

T 

233,188 . 

7,939 
28,885 
18,898 

48,802 

- ~ .49,880 

. . 
···~ ' · . 

-1,680 ' 
( . 1,808) 
. '22,781 

770 

· 7s, 188 

, 

PAGE 4 

119,728 
- . . - -- 7,427 

.. · · e,es7 

.. 
' 

.-. 8,838 
22,772 

. ··18,808 . 
8,887 
0,412 . 

1.8,894 
a,aoo 
.2,411 
& 192 · . . . . 
1,788 
9,975 
a,e18 

- .240,,98 

21,574 
32,891 
18,809 

70,074 

48,778 
10,437 
18,358 
23,902 . 

993 

98,788 

I 

I 
: I 
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